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FOREWORD 


With this, the third issue of the Hispanic World Report, volume II 
is being inaugurated so that the volume numbers may coincide with the 
calendar year. Spain has provided little exciting news during the last 
month; most of the reports received concern the end of the drought and 
the consequent effects on the endangered food-supply. In Mexico, public 
tension has fortunately expressed itself in words rather than in ceeds, 
with the historical figure of Benito Juarez becoming involved in a 
polemic which ended with an official reaffirmation of his Lincoln-like 
position in the orthodox history of the country. Central America has 
unfortunately not enjoyed comparable peace; the unfriendliness between 
Costa Rica and Nicaragua has put the Organization of American States 
to its first real test, while the revolution in il Salvador seems to 
follow a trend which has been noted in other parts of Latin America. 
Colombia seems to be recovering successfully from its recent state of 
near—chaos, while the Venezuelan Military Junta has encountered a lack 
of support abroad and indeed of formal recognition which may have 
disappointed it after the Peruvian example. The new Peruvian government 
finds itself at grips with the same economic problems which faced the 
previous regime, and is trying to solve them with controls which are 
reminiscent of Argentine examples. In Argentina, apart from the 
continued economic crisis, perhaps the most significant proof of the 
trend away from traditional democratic procedures is the proposed 
reform of the present constitution with its provision against 
reelection of the president. It seems clear that Perdn will remain 
at the helm. The serious floods in the interior of Brazil provide 
unwelcome news, not only on account of the immediate human suffering 
thus caused, but also because of their effect on Brazilian agricultural 
output, which has shown in many fields, particularly cotton and coffee, 
a decline that bodes ill for the prosperity and well~being of large 
sections of the Brazilian population. Following the inauguration of 
President Prfo Socarrdas, Cuba seems to be enjoying a certain respite 
from political turbulence, but the optimism which this news engenders 
should be tempered with the thought that the beginning years of a 
presidential period are usually the quietest in Latin American 
republics. The inauguration of Lluis MuYioz Marfn as first elected 
governor of Puerto Rico seems to have satisfied to a large degree the 
aspirations of the island, and a period of lessened tension may be 
expected. All in all, the month of December was not too productive 
of important external phenomena in Latin American affairs, but the 
general trend of the last few months continued to reveal itself ina 
series of more or less significant details. 
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SPAIN 


During the month of December, Spain was once again the subject of 
a discourse before the United Nations Security Council, this time by 
Dr. Roberto Urdaneta Arbeldez of Colombia. Dr. Urdaneta, speaking in 
opposition to the Polish-led bloc which advocates complete economic and 
political isolation of Franco Spain, argued that Spain is decidedly not 
a threat to world peace, as is claimed by Poland, and that her present 
political regime is an internal problem and does not require inter- 
national interference. When asked whether or not Colombia would support 
Spain's admission to the United Nations, Dr. Urdaneta replied that his 
country could not support Spain's odmission, since Spain had not yet 
asked for permission to enter the organization, but he hinted that if 
Spain should bid for admission, Colombia, along with a number of other 
Latin American countries, would give her full support. 


Spain's two biggest internal problems during the past month have 
been the extensive drought and the continuing unsteadiness of the 
economic structure of the country. The drought, which has been wide- 
spread over most of the country, brought water shortages to the cities 
and damaged crops in the rural areas. Madrid and Barcelona were forced 
to ration electricity, and water was turned on only during part of the 
day. Wheat, rice, rye and other crops suffered extensive damage, 
Grazing land for cattle became so dry that stock owners were forced to 
slaughter their animals and sell them at low prices in the cities. 
Welcome rains finally came to most of the Peninsula near the end of the 
month, ending water and power rationing in many of the cities and piling 
snow several feet deep in the mountains. 


However, Spaniards expect no such sudden relief from the growing 
inflation problem that is facing them. Franco devaluated the peseta 
from 20 to 150 % on various products to stimulate exports, particularly 
those of raw materials that have not been selling because of the 
unfavorable exchange rates. Articles not listed as changed remained at 
the same exchange rate of 10.95 pesetas to the dollar, compared to the 
black market rates of from 28 to 39 pesetas to the dollar. Motion 
pictures were established at the rate of 27.375 pesetas to the dollar, 
the most unfavorable exchange rate on the list. It would seem that gric 
Johnston's recent sales trip was not entirely successful. Meanwhile, 
Franco prepared a budget of 16 billion pesetas, one-third of which will 
go to the army. 


The fear of inflation has raised the prices of many consumer 
products. The average worker, who must live on wages of from 10 to 14 
pesetas per day, was already beginning to feel the added burden of 
higher prices. Bread, at 4 to 5 pesetas a kilo, and potatoes, at 24 
pesetas a kilo, are the only two foods that most of the poorer classes 
can afford to buy in any quantity. But the worker with a large family 
finds that his entire daily wage must be spent for food to keep his 
family alive. Meanwhile, signs of malnutrition and hunger are becoming 
more evident every day. | 
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To help counteract this situation the government has sought to 
establish a minimum wage for construction workers, but such 4 move, 
although helpful for a select group, can have but little influence on 
the welfare of the lower classes as a whole. 


PORTUGAL 


The M-U.N.AeF., National Unity Anti-Fascist Movement, an organi- 
zntion sponsored and maintained by anti-Salazar Portuguese in exile, 
presented a charge before the United Nations Security Council in Paris 
accusing the Salazar government of pervetunting in Portugal the fascist 
doctrines of pre-war Germany and Italy. The accusation of the M.U.N.A.F. 
was Made public in Portugal, although the full text was not quoted. The 
Portuguese government denied the charge and stated that the M.U.N.A.F. 
is backed by Moscow. 


Marshall Oscar Carmona announced his candidacy for the office of 
president in the coming February elections, despite his advanced age. 
He is being supported by the Salazar regime. 


The government continued extensive social projects throughout the 
country and inaugurated a program involving an expenditure of 6700 
contos to "raise the cultural and economic level of the population." 
Railroad lines and service are being improved, workers’ housing and 
economic centers are being subsidized, new schools are being built and 
old ones modernized, and socialized medical services are being extended. 
In addition, the government announced a plan for modernization and 
expansion of the navy and the merchant marine. 


Portugal began exporting automobile tires to Sweden during the 
month of December, in an effort to carry out a policy of increasing 
exports and cutting down imports. In return she received from Sweden 
a number of diesel autorails which are being placed in service between 
Lisbon and Coimbra. 


MEXICO 


The flare~up which lighted the Mexican political and legislative 
scene during the Christmas season came about quite unexpectedly. On 
Sunday afternoon, December 19, the reactionary Sinarquista party, half 
of whose members belong to the officially recognized Fuerza Popular 
party, held a meeting at the Judrez monument in Mexico City. Some 
Sinarquista leaders gave speeches criticizing the present revolutionary 
government and the liberal policy inaugurated by Benito Judrez, who holds 
the title of "Benemérito de las Américas." 


By the beginning of the week, the Fuerza Popular party actions were 
well publicized in Mexico City. A commission of veteran Revolutionary 
generals and soldiers appeared before the Chamber of Deputies demanding 
that an investigation be made of the meeting, that the speakers be 
disciplined properly, and that the party Fuerza Popular be declared 
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illegal in Mexico. Delegations from other Mexican political groups 
(Partido Revolucionario Institucional, CIM, Partido Popular of Lombardo 
Toledano, Los Dorados) likewise appealed to the President and Congress 
to take immediate disciplinary action. The Attorney General's office 
took steps at once and arrested four Sinarquista leaders pending a 
complete investigation, 


To all this, Sinarquista headquarters issued a statement claiming 
that they are not the first to initiate attacks against Judrez, since 
before Sinarquismo existed, liberal writers such as Bulnes, Justo Sierra, 
Emilio Rabassa and other historians had criticized him. The party claimed 
its rights of freedom of speech under the Constitution, and denied having 
spoken ill or otherwise of Hidalgo, Gémez Farfas, and other historical 
leaders and patriots as was accused. To the accusation that they had spat 
on the statue of Juares,. they replied, "Hardly, since the statue is more 
than forty-five meters highl" 


In the National Senate, many senators delivered lengthy speeches 
vindicating the honor of Benito Judrez and his place in the history of 
Mexico, denouncing those who dared speak evil of him. The proposition 
by one of the senators to make a national holiday on which to commemorate 
Judrez' birth received unanimous support and March 21 was decreed as a 
national day of Fiesta. Even the most enthusiastic admirer of Judrez may 
regret that Mexico is thus losing another production day. 


In 1937 Mexico exported more than 24 million barrels of oil. In 
1938, because of expropriation, this figure was reduced to 15 million 
barrels. At present, although Mexico produces 58 million barrels of oil 
per year, 52 million barrels are for national consumption, which leaves 
very little oil for export purposes. The Mexican government has combated 
the idea that it does not possess sufficient capital and technical means 
to exploit properly its oil resources. The use of United States capital 
to help Mexico develop its oil industry has been permitted with strong 
reservations. But United States capital likewise has been cautious and 
dubious about cooperating with PiMeX, which has managed the oil industry 
since expropriation. 


For several months numerous United States oil companies (among them 
the Texas Company, Cities Service, Phillips Petroleum, and Humble Oil and 
Refining Company) have been attempting to persuade the Mexican government 
to grant permission again to American companies which have the facilities 
for drilling rew welis and thus develop Mexico's oil industries. Such an 
arrangement would suppuseuly benefit both Mexico, which is short of 
dollars, and the United States, which would buy the oil sold by Mexico. 


Negotiations have been detained by two obstacles: (1) the lack of 
eagerness on the part of the United States oil companies to invest 
Capital in Mexico without a sure legal guarantee that they would not be 
expropriated again, and (2) the fear that the Mexican government has 
radical leaders who might revolt if Mexico opens its doors to foreign oil 
companies. The Mexican government prefers a substantial loan from the 
United States to make the rehabilitation of its oil industry possible 
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under Mexican management.~ During the latter part of the month of 
December, the Mexican press carried numerous articles and editorials 
concerning negotiations between the Mexican government and the United 
States oil companies. However, the Office of the President of Mexico 

has announced that Mexico is not negotiating with foreign capital to help 
exploit the oil industry. 


On December 18 the fifth National Assembly of the Rectors of Mexican 
Universities met at the Autonomous Institute of Arts and Sciences of the 
State of Oaxaca to discuss the serious economic problems faced by the 
Mexican institutions of higher learning. The rectors of the Universities 
of Mexico, Puebla, Nuevo Leon, Sonora, Yucatan, Morelia, San Luis Potosf, 
Guanajuato, Veracruz, Sinnlo@ and Guadalajara and the directors of the 
Institutes of Aguascalientes, Zacatecas, Hidalgo, Campeche, Toluca, 
Oaxaca, and Cuernavaca were present. At the first meeting, the assembly 
agreed that the financial condition of many of the universities was 
serious. Greetings were sent to the President of the Republic, thanking 
him for his past support, and expressing a hope that he would intervene 
in their behalf so that adequate funds would be made available for the 
universities, | 


Strangely enough, on the same day, the Treasury Department announced 
that government subsidies to State Autonomous Universities and Institutes 
would be discontinued. A general reduction of the national budget was 
given as the reason, but some educational leaders explained it as being 
a move to centralize education in the City of Mexico. 


The regional universities have always been active in maintaining 
good educational facilities and standards in an effort to keep their 
students from going elsewhere.: Still the concentration of students in 
Mexico City has continued to increase. After a student spends five or 
more years living in the big metropolis, he often does everything 
possible to keep from returning to his native state. The federal 
offices have come to be overstaffed with trained personnel while the 
state and local governments lack trained civil servants. 


Since the Mexican Revolution of 1910-17, a steady attempt, with 
various degrees of success, has been made to decentralize higher 
education in Mexico. In Monterrey, Nuevo Leon, where material progress 
has been the greatest, an up-to-date university and Institute of 
Technology have been established. With government subsidies, other 
autonomous universities have likewise developed. 


Hardest hit by the decree which discontinues federal subsidies is 
the University of Guanajuato, which has been proud to offer an education 
at the lowest cost in the world.: Students pay three pesos at the time of 
registration and one peso for each permit to take a final examination.» 
Up to the present, the University has received an annual federal subsidy 
of 110 million pesos. With this, the University of Guanajuato provided 
for 1500 students taught by 200 professors, The University offers a wide 
variety of training: law, engineering, medicine (including nursing), 
education, economics, business, science, and mining. Together with the 
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other universities, it has launched an aggressive campaign for government 
funds but, at the same time, has begun to plan the discontinuance of 
certain phases of training which it now offers but for which it will no 


longer have funds. 


Rafael de la Colina, career diplomat of the Mexican Foreign Service, 
has just been appointed ambassador to the United States by President 
Miguel Aleman. SeYior de la Colina, who of late has been minister plerepo- 
tentiary in charge of Mexican Affairs in Washington, succeeds Sefior 
Antonio Espinosa de los Monteros who resigned his post last August. De 
la Colina has previously held various important diplomatic and consular 
posts in the United States and in the United Nations Organization. 


Jackson Leighter, an associate of Drew Pearson, was reported to be 
in Mexico City helping to organize the "Friendship Train" which is to 
tour the United States displaying the industrial and artistic products 
of Mexico to Americans for the promotion of the tourist trade. 


In July, 1947, the Mexican government classified automobiles as 
luxury items and prohibited their importation. Since then, only the 
braceros returning to Mexico were legally permitted to import automobiles. 
The prices of used cars selling in Mexico City rose to their present 
level, which means that a car in Mexico City sells for about twice as 
much as it would in the United States. Last month, in an attempt to 
lower the price of cars, the import taxes on automobile parts were 
lowered, making it possible for automobile assembly plants in Mexico 
(General Motors, Ford, Packard, Nash, Hudson) to reduce the price on 
automobiles; however, this reduction did not amount to the fifteen 
percent the government requested. At the same tine, a system of 
progressive import duties was introduced whereby a company will pay 
import duties on parts brought into Mexico, according to how many 
Mexican-made parts are utilized in assembling its automobiles. 


CENTRAL AMERICA AND PANAMA 
COSTA RICA AND NICARAGUA 


In February, 1948, Costa Rica held a presidential election in which 
candidate Otilio Ulate obtained a substantial majority over Dr. Rafael 
Angel Calderdn Guardia, who had the support of the government and of the 
Communists under Manuel Mora, On March 1, 1948, the Congress annulled 
the election and refused to recognize Ulate as president-elect. On March 
12 a revolution broke out, headed by José Figueres and the "Arny of 
Liberation." In five weeks Figueres defeated the government troops, 
drove out President Teodoro Picado, and set up a provisional governing 
board or Junta. The Junta signed a pact with Ulate, which authorized the 
former 1) to govern for eighteen months from May 8, 1948, with an 
optional six month's extension subject to approval of the Congress, 2) 
to call an election for a constituent assembly to be held December 8, 


and 3) to name a commission to prepare the draft of a new constitution. 
The Junta agreed to recognize Ulate as president-elect and to request 
the assembly to so recognize him and permit him to take office at the 
end of the eighteen month period stipulated for the Junta to govern. 


As the time for the election approached, the followers of Picado 
and Calderdn Guardia began a war of nerves, attempting to drive a wedge 
between Ulate and Figueres. In addition to this, rumors were widespread 
to the effect that an invasion was preparing in Nicaragua where Picado 
and Calderdn Guardia were in exile. In spite of these conditions, 
provisional President Figueres declared that there was no danger, and, 
to give emphasis to his words, on November 30 he declared the dissolution 
of the Costa Rican Army. The fortress of Bellavista in the center of San 
José was turned over to the Ministry of Education to be used as a national 
museum. Indicating that he was not completely oblivious to possible 
dangers, Figueres made it clear that Costa Rica's citizen-soldiers, though 
they were returning to their traditional peace-tine pursuits, stood ready 
to take up arms again to repel any threat to democracy or to the national 
sovereignty. His statement was echoed by the minister of war, Edgar 
Cardona. Figueres gave three main reasons for dissolving the army and 
leaving the national police force and the border patrol as the only armed 
forces in the country. The first was economy, the second was the 
traditional peaceful status of the country, and the third was a protest 
against the recent military coups in several Latin-American countries. 
"Why," said Figueres, “should groups of professional military men assune 
the right to annul the popular will as expressed at the polls?" Since, 
however, the Costa Rican army was in fact wenker than the other two 
forces, the dissolution of it was largely a gesture. 


On December 8, with no soldiers in evidence, a record 85,000 Costa 
Rican voters trooped peacefully to the polls. The coalition of parties 
supporting the Junta won 39 of the 45 seats in the assembly. On election 
day a report reached San José telling of an invasion force inside 
Nicaragua preparing to attack. Figueres! reply was: "Let them come!" 


Two days later they did come. aA group of about 300 armed men left 
Nicaraguan territory, landed on the bay of Salinas and captured the 
small city of La Cruz in extreme northwestern Costa Rica. The government 
hastily began to reorganize the recently disbanded military, and sent 
troops to the besieged area. Figueres called for national unity and took 
an important step toward it by naming President-elect Ulate a member of 
the Junta. As the invasion proceeded it became clear that Calderon 
Guardia was the leading figure behind it. Manuel Mora, the Communist 
leader, was quick to deny any connection with or sympathy for the rebels. 
He declared that the Junta should immediately turn the government over to 
Ulate, which act would undoubtedly bring a quick end to the uprising. 
The actual fighting was never very intense. The number of men involved 
was small and the area limited. Sporadic fighting continued for two 
weeks. On December 23 the government announced its capture of La Cruz, 
the last rebel stronghold. This put an end to organized fighting by the 
invaders, although small groups of armed revolutionaries escaped into 
the interior, where, according to Costa Rican exiles in Nicaragua, they 
would be a constant source of danger to the Figueres regime. As the 
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fighting slowed to a near halt it seemed, however, that the invaders 
had at no time offered a real threat to the government, and that the 
pact between Ulate and the Junta had been strengthened. It appeared 
also that the latter was enjoying increased popular support, while 
Picado and Calderdn Guardia had been discredited in the eyes of most 
Costa Ricans because of their alleged conspiracy with General Somoza 
of Nicaragua in the invasion plot. 


While the attempt against the Junta was of limited importance 2s 
a military engagement, it did assume considerable importance in hemi- 
sphere affairs. Immediately after the first landings of troops, Costa 
Rice sent a strongly worded protest to Nicaragua against the "flagrant 
violation" of the Havana pact of 1938 and the later Rio de Janeiro 
mutual defense agreement which, odcly enough, had become operative only 
a short time before upon its ratification by Costa Rica. Some sources 
insist that Costa Rica ratified this agreement only in an attempt to 
gain favor with the United States. Be that as it may, Nicaragua was 
accused in the protest of having knowingly permitted the invasion forces 
to organize and to embark from her territory, and of having furnished 
them with arms and supplies. Later, Costa Rica accused Nicaraguan 
planes of bombing and strafing Costa Rican territory and troops, and 
insisted that many of the invaders were members of Somoza's pet National 
Guard. Somoza denied this in his usual brash style by declaring that if 
they had been, they would have captured San José in short order. Using 
all these charges as a basis, Costa Rica formally called upon the Organi- 
zation of American States, the successor to the Pan American Union, to 
aid her in repelling the invasion from Nicaragua. This was the first 
real test of the powers and canacities of the new body. With typical 
"opening night" nervousness the 0.4.8. Council met and, after a brief 
secret session, adjourned without taking any action. The next day, 
however, after the members of the Council had had time to communicate 
with their various governments, they met again and decided to appoint 
@ commission to investigate the matter. A five-man group was naned, 
consisting of Juan Batista de Lavalle of Peru, who was made president 
of the commission, José Maria Belo of Brazil, Paul C. Daniels of the 
United States, Luis Quintanilla of Mexico, and Silvio Villegas of 
Colombia. A United States Army plane carried them to Costa Rica. There 
they met with government officials. They also interviewed troops from 
the invasion area, refugees from La Cruz, and rebels who had. been 
captured. They flew over the battle area but saw little fighting. 
After making a thorough investigation in Costa Rica they flew to Managua 
where they met with top figures of the Nicaraguan government. There too 
they interviewed Costa Rican exiles, including deposed President Picado. 
On December 23 the commission returned to Washington and reported to the 
Council of the Organization of American States. The next day the Council 
issued an order to Costa Rica and Nicaragua to cease all hostile acts at 
once, and adopted a resolution stating 1) that the Government of 
Nicaragua could and should have prevented the rebels from launching the 
invasion from her territory, 2) that she could and should have taken 
steps to prevent within her territory activities aimed at the overthrow 
of the Costa Rican government, 3) that Costa Rica can and should take 
steps to prevent the existence within her territory of military groups 
conspiring against Nicaragua or any other country (an obvious reference 
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to the Caribbean Legion), and 4) that both governments must observe in 
good faith the principles contained in the various agreements which 
exist among the American countries. The Council also created a five- 
member military commission to visit both nations and to make sure that 
the order is respected. President Figueres immediately announced that 
his country accepted the order and intended to comply with it. Somoza 
continued to bluster that Nicaragua would defend herself against any 
attacks by Costa Rica. He also violated verbally the non-intervoention 
agreement by attacking Figueres' right to preside in Costa Rica and 
demanded that the government be turned over to Ulate. It appeared, 
however, that Somoza was merely trying to save face, and it is probable 
that he will avoid any act which might be interpreted as an affront to 
or a violation of the Council's order. While it is too soon to make any 
definite predictions regarding the final efficacy of the actions of the 
Council, most observers were heartened by the dispatch with which the 
matter was investigated and the firmness with which the delegated 
authority was exercised. The Organization of American States seems to 
have passed its first test with a favorable score. 


EL SALVADOR 


El Salvador joined the list of countries which have undergone a 
rapid change of government, and in common with the revolutions in Peru 
and Venezuela, the uprising in 51 Salvador was carried out by the military. 
Shortly after President Castaneda Castro took office, the former six-year 
presidential term was reduced to four years. This meant that Castaneda 
Castro would leave office in March, 1949. As the time approached to hold 
national elections, tension mounted as it became apparent that the 
president was reluctant to surrender his office. On December 13 the 
National Assembly issued a decree which pointed out that the interests of 
the nation required that Castaneda Castro remain at the head of the 
government, and that therefore elections would be held December 16 and 
17 to choose members of a constituent assembly to prolong the term of 
office of the president. The ink was hardly dry on the decree before a 
revolution broke out on December 14. It swept the government out of 
power and replaced it with a military Junta headed by Lt. Col. Manuel 
de Jeslis Cordova. The fighting was brief but bitter. A group of young 
officers informed General Ayala, commandant of the Zapote barracks, that 
his wife was seriously ill at the Rosales hospital. When the General 
left for the hospital the young officers took over the barracks and from 
that point launched the attack. Presidont Castaneda Castro fled from 
the presidential palace to the police barracks. The rebels then turned 
their guns in that direction ond after two hours the police surrendered. 
Castaneda Castro was placed under arrest in Zapote, and later removed to 
the national penitentiary. Order was restored rapidly and restrictions 
were lifted within 48 hours after fighting began. 


The new government declared its intention to hold fair elections as 
soon as possible. Also announced was the decision to draw up a new 
democratic constitution to replace the old one, with its more than 40 
amendments. Chief among the matters to be considered in connection with 
the new constitution, according to the governing Junta, will be the 
modernizing of the election laws and procedure. 
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The Junta also announced that former President Castaneda Castro and 
members of his government will be tried for misuse of public funds, and 
ordered the freezing of al11 assets of a number of former high officials 


until such trials can be held. 


Honduras and Guatemala immediately recognized the new regime, and 
Snain announced that she would continue to maintain existing relations. 
On the other hand, the United States, a day or two after the coup in Hl 
Salvador, issued a statement in which it deplored the use of force to 
change governments in the American nations. However, the Salvadorean 
affair was purely an internal matter and as such was beyond the juris- 
diction of any existing inter—American agreements. 


GUATEMALA, HONDURAS AND PANAMA 


There was relative tranquility in the three remaining political 
units of Central America. Guatemala appeared to have completely 
smothered the incipient revolt in Puerto Barrios. Suspension of 
guarantees for a 30 day period was decreed by the Congress. The arrest 
of Marciano Casado, leader of the plot, was announced December 3. 
Casado and several companions were wounded. 


Honduras and its tired old dictator, Tiburcio Carfas, were merely 
marking time until January 1, when President-elect Juan Manuel Gdlvez 
was to trke over the reins of government. cxlaborate preparations were 
being made for the cerenonies. 


The National Assembly of Panama voted on December 1 to request the 
United Nations Genernl Assembly to increase diplomatic and economic 
sanctions against Spain, and to request American nations having relations 
with Spain to break them and help effect the "termination of the fearful 
system of terror of the Franco regine." Domestically, Panama was still 
struggling vainly against the economic depression which has engulfed a 
large portion of her commercial institutions. 


COLOMBIA 


With the achievement of bipartisan electoral and economic agreement, 
December was a month of ontimism and accomplishment in Colombia. Some 
of the bases of economic accord were: reduction of the gold content of 
the Colombian peso, direction of the office of exchange and import 
control by a board rather than by an individual, differential tariff 
rates, and authorization of the exportation of surplus agricultural 
products with government permission. 


The Senate approved a project nationalizing airmail service which 
was originally estadlished as a private enterprise in 1922. The govern- 
ment will not purchase equipment but will effect transportation contracts 
with private concerns. The annual circulation of approximately 25 
million airmail letters is almost twice that of ordinary mail. 


The national congress adjourned December 16 with a notable list of 
accomplishments: 1) agreement on electoral reforms; 2) authorization of 
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special powers for the chief executive; 3) statute of the Paz del Rfo 
steel enterprise; 4) passage of labor laws; 5) creation of a department 
of immigration; 6) declaration of amnesty for political crimes of July, 
1944 and of April, 1948; 7) legislation encouraging the production of 
cotton; and 8) classification of speculation as a criminal offense. At 
midnight December 16, President Mariano Ospina Péreg: lifted the 251-day 
old state of siege, thus signifying a return to constitutional normalcy. 
Despite periodic rumbles of dissatisfaction from one side or the other, 
in eight months Colombia has cleared away the wreckage of the April 9 
revolt, achieved an effective government of national union, and has 
eornestly begun reconstruction. 


According to the New York Times, however, a number of oil companies, 
largely American, are reducing their activities in Colombia or moving to 
other countries because the recent Congress failed to enact equitable and 
practical oil legislation. The Superior Oil Co. is reportedly shifting 
key personnel to Venezuela for additional prospecting in that country and 
it is claimed that Socony and Gulf Oil Co. are taking similar action. 


Minister of Hygiene Jorge Bejarano initiated a camaign against 
alcoholism, and especially against consumption of fermented beverages of 
inferior quality such 1s chicha and guarapo. No fermented liquids with 
bases extracted from sugar cane, corn, rice, barley or other cereals may 
be sold without a license. Alcoholic content is to be limited and 
hygienic regulation of processing and serving of beverages enforced. 
Purchase of the necessary equipment and efficient vigilance seen 
financially impossible within the present budget. 


Although tho low standard and high cost of living were emphasized 
by the publication of the following chart by Semana, (December 4, 1948), 
several advances were projected in the economic field. 


Minutes of work 
necessary to earn 


the price of; Colombia 
UeSeAe Grt. Britain U.SeS.R. O41 Workers Constrn. 
wrkrs. 

1 1bv. of bread 705 5 70 65 137 

1 1d. of meat 34.5 375 315 65 137 

1 1b. butter 642 195 

l pt. of beer 6.25 2225 171 32 68 
cotton dress 142 4so 1911 377 79 

wool suit (man's) 1684 2700 34815 4337 912 


The minister of agriculture, Pedro Castro Monsalvo, has recently 
succeeded in arousing public interest in agricultural problems. Five 
agricultural experimental stations have been set up with eleven sub- 
stations and five stations for experimental work with cattle. Seventeen 
technical administration zones and an institute of investigation and 
diagnosis have been established. A school of veterinary medicine 
functions in Bogota, and in Cali and Medellfn there are schools of 
agronomy. The minister of agriculture, however, does not intervene in 
the cultivation of the most important crop of Colombia-—coffce. 


a 


In 1950 the 48,000 cattle annually consumed in Bogotd will be brought 
in by air by Matadero Frigorffico de Villavicencio, S.A. In accordance 
with Law 28 of 1948, the Instituto de Fomento Industrial is obliged to 
invest 300,000 colombian pesos in the enterprise. The territory of Meta 
and the municipal government have already subscribed more than 200,000 
pesos and other entities and individuals have also invested in the 
company. The objective of the enterprise is elimination of the annual 
3 million peso loss from the reduction in weight and quality of meat in 
the 125kilometer cattle-drive from Villavicencio to Bogota. The meat is 
to be stored and transported at regulated temperatures. Machinery has 
been imported from Sweden at a total cost of 140,000 pesos and con- 
struction of local plants is to be started immediately with the aid of 
technical advisers from Argentina. 


There is great need for further mechanization and technological 
development in agriculture. But the principal problem at present is that 
of the absentee owner. The richest lands are owned by those who do not 
cultivate them. Possible solutions proposed are a progressive tax 

noking the accumulation of land unprofitable, the suppression of 

farmers' income tax and a pronortionate increase in the taxes of non- 
farmers. 


A mixed commission of United States and Colombian representatives 
are prepering for the exploration of the Atrato and Truanddé rivers to 
study the possibility of a new inter-ocean canal. Heading the commission 
is the engineer Col. David McCroach, while Colombian observers are being 
directed by Belisario Ruiz Wilches. 


The Universidad de los Andes is to be created in Bogotd and studies 
are to be initiated in 1949. The new university, it is hoped, will make 
knowledge of modern scientific advancements available to the professional 
men and technicians of Colombia. The rector is to be Dr. Roberto Franco 
and professors are to be selected from foreign and national experts. In 
addition, the university is to have a series of "spiritual patrons" in 
the United States, headed by Albert Binstein. Goneral studies will also 
be offered and funds are to be derived from private sources to underline 
the institution's independence from Church and State. 


ECUADOR 


In Guayaquil it was announced that Ernesto Lizarazo, who was 
associated with certain members of the army, has been detained together 
with others who were trying to organize a conspiracy. President Galo 
Plaza Lasso declared to the press that public order was threatened, 
although by an extremely small group, and that the government remains 
on the alert against any attempt to disturb the public peace. President 
Plaza was elected by the liberal Movimiento Cfvico Democrdtico Nacional 
and seems to have the backing of all democratic groups. 


Lately there have been two principal sources of agitation in 
Ecuador. Firstly, the Congress raised the salaries of judges and other 
law officials, at the same time refusing to promote some of the military 
men. Secondly, on November 12, Conservative Senator Gilberto Miranda 
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attempted to alter the original of a decree on fishing in national 
woaterse The interests of two Californie fishing industries were 
involved, and among other things, the use of nets, prohibited by a 
decree of President Arroyo del Rfo in 1940, was to be reestablished. 
Political directors inturvened to ask for an investigation. 


Methods have been adopted to stop clandestine fishing off the 
Galdpagos islands. The exercise of national sovereignty over the 
insular territory has been reaffirmed and consuls instructed to publish 
in the newspapers of Los Angeles and San Francisco notice of the 
establishment of territorial patrols authorized to seize illegnl vessels, 
nany of which sail from San Diego. By treaty with the United States, 
Ecuador clnims that for fishing purposes, its territorial waters stretch 
for o breadth of fifteen miles around the Galepagos Islands. 


There is a political phenomenon which is beginning to draw attention: 
the ideological struggle between the traditionalist parties has 
diminished. Liberalism and conservatism are dissolving while new affili- 
nations form, contributing to increased political confusion. Conservatism 
is losing streneth in the country while socialism advances among city 
workers. The nascent grouns still heve not achieved electoral volune, 
however, and until December complete tranquility had reigned. 


The United States Air Force mission has initiated a course in 
aerial warfare in Gunyagull. It is to be of four months duration and 
includes studies of aerial machine-gun sights, bombing apparatus, 
explosives, small arms, and aerial photography. 


VENEZUSLA 


The aftermath of the military coup against the constitutional 
governnent of Rérmlo Gallegos dominated the news during the month of 
Decenber. One of the most delicate and dangerous problems threatening 
the pence and the protection of democratic principles in Latin America 
lies in the international complications which arise from the establish- 
ment in Caracas of the Military Junta under the presidency of Lt. Col. 
Carlos Delgado Chalbaul. Zven the United States has been implicated. 
In Havana Don Rdimlo Gallegos demandel an explanation for the presence 
on the day of the coup of Col. Edward F. Adans, military attaché to the 
American imbassy, in the military barracks where the motorized squadron 
Charged with guarcing the presidential palace was housed. According to 
Gallegos! accusation, Col. Adams ostensibly acted as a coordinator or 
counselor to the insurgent army. The Devartment of State issued a note 
denying the accusation that the United States had taken any part in the 
military coup of November 24. According to the State Denartment, Col. 
adems called on the Minister of National Defense and visited the 
presidential palace on November 24, but the purpose of his visit was to 
learn if any news had been received about Lt. Col. Frank P. Bender, 
aviation attaché to the American Embassy in Caracas, who a few days 
previously had left for the Gran Sabana, a very sparsely populated 
region. Bender's mission was to search for a U.S. military plane which 
was thought to be lost. The Department adced that Col. Acams went to 
the presidential palace in spite of the political crisis since it was 
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not deemed advisable to postpone investigation of the. lost plane. This 
joes not explain, however, the fact that Col. Adams apparently stayed 
for lunch with the arny officers. 


Rémulo Gallegos feels that the United States is following a mistaken 
policy in its relations with Latin America, and that what was gained 
through the Good Neighbor Policy is now being lost rapidly. He declared 
that the decision made at the Bogota Conference permitting the recog- 
nition of governments established by force is an incentive to the 
propagation of military coups against democratic governments. The 
United States was in full support of the decision and its example had a 
great ceol of influence on the other American Republics. 


It is natural that Lt. Col. Delgado Chalbaud should seek recognition 
for the Militcry Junta over which he presides. In one of his first 
speeches after he became president, he appealed to the world, and 
especially to other American Republics, for recognition of his government 
as the legal one in Venezuela. During the month of December, however, 
only three countries recognized the new Venezuelan government. These 
were Argentina, Peru and Switzerland. 


It is easy to see that the United States finds itself in a very 
embarrassing situation. Bound by Article 35 of the Final Act of the 
Ninth International Conference of American States, the United States is 
under legal obligation to recognize the military government of Lt. Col. 
Delgado Chalbaud, but like most other nations, the United States has not 
responded to Lt. Col. Delgado Chalbaud's appeal. Whatever step the 
United States takes will be very significant. Morally the United States 
48 under obligation to support democratic governments. Some observers 
are of the opinion that Venezuela has moved backward, that democracy has 
suffered there &@ sore blow. The Venezuelan revolution means that 
military power has replaced constitutional power, doing away with civil 
liberties. On the other hand, there are those who claim that the 
government of Rémulo Gallegos was pro-communist. They affirm that the 
Army seized power to save Venezuela from Communism. This is not the 
first Hispanic country in which the army has been cast in this heroic 
role. 


In Caracas, eight ministers of Gallegos' cabinet were jailed in the 
Cércel Modelo. They were treated respectfully in compliance with orders 
given by Lt. Col. Delgado Chalbaud. Simultancously the military 
authorities arrested many leaders and followers of Accidn Democrdtica in 
the interior of the republic. The Military Junta outlawed Gallegos! 
party. Shortly before Gallegos was overthrown, a close censorship was 
imposed on the sending abroad of news relating to Venezuela as well as 
on local newspapers and magazines. This close censorship continued 
through the month of December but now has been somewhat relaxed. The 
schools throughout the country closed, but some have reopened. The army 
occupied the Universidad Central in Caracas. This was looked upon with 
& great deal of disfavor by the intellectuals. A curfew, although some- 
whet lax, is still in force. The Junta appointed 22 state governors. 
Among them are five military men. The steps taken by the Junta have been 
interpreted as evidence that the present regime does not feel secure and 
fears that sooner or later a popular reaction might take place. 
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One hundred and eighteen years ago in Santa Marta, Colombia, on the 
San Pedro Alejandrino estate, Simdn Bolivar, one of America's greatest 
leaders, died. On the seventeenth of December, as on other occasions, 
America rendered homage to Simdn Bolivar. The entire republic of 
Venezuela, his native land, commemorated the one hundred and eighteenth 
anniversary of his death by observing a one-minute silence at five 
minutes past twelve, the exact hour of his death. 


PERU 


The government of Manuel Odrfa has already taken steps that would 
seem to indicate the beginning of economic reform in Peru. A recent 
decree orders that all commercial firms in Peru, whether Peruvian or 
foreign, with capital in excess of fifty thousand soles, share with 
their workers 35% of the profits. This socialistic decree is a little 
surprising, coming from a military junta, and recalls certain trends in 
Argentina. It is true that the non-militaristic government of Colombia 
issued a similar decree last summer, 


In the field of foreign exchange and commerce, additional laws have 
been set forth. It is hoped in Peru that these latest measures will 
bring about the solution to the dispute among the two warring groups of 
financial and commercial interests in Feru. On the one hand is the 
group of landed sugar barons and exporters, sunported by and represented 
by La Prensa, who are in favor of abolition of exchange control. On the 
other hand is the group of importers and similarly interested business- 
men, represented by El Comyrcio, who are in favor of maintenance of 
control. 


The decree orders the producers to hand over to the Banco Central 
de Reserva all the foreign money they obtain for the sale of their 
exports. In exchange the producers will receive certificates for | 
foreign currency for 55% of the amount handed over. The remaining 45% 
will be retained by the State. The certificates given to the producers 
will be valid for sixty days and may be used to make necessary payments, 
in foreign capital, for company expenses, and for obligations 
contracted or to be contracted. The 45% retained by the government 
will be used to cover the necessities of the country in foreign 
currency. It will also be used in the acquisition of foodstuffs and 
medicines. The decree limits also the importation of luxury and 
superfluous articles either by prohibition or by means of consumer 
taxes. At the same time, another decree prohibits the speculation on 
the part of nationals and foreigners in basic foodstuffs, or any 
attempts to establish false scarcities in foodstuffs. Punishment is 
provided for infractions. 


Peru, like so many other nations of the world today, is suffering 
from a dollar shortage. It is far from being a self-sufficient country. 
Its industries are mostly those of basic and unrefined materials which 
it exports to other nations of the world. Peruvian economy largely 
depends on the export of sugar, petroleum, and minerals. The country 
must import its heavy manufactures, some of its food, and many of its © 
luxury items. It also imports many types of products that are 
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manufactured in Peru, since often the domestic product is poorer in 
quality or has less appeal because it is "home grown." As a result, in 
the stores of Lima, one can buy Argentine handbags, clothing from the 
United States, books printed in Mexico, Argentina, or Chile, and 
innumerable other items that have to be bought with foreign currency, 
usually United States dollars. 


During the Second World War, Peru accumulated a dollar reserve. 
When the war ended, the nation was in great need of heavy manufactured 
items that it did not produce, and it had a great hunger for many foreign 
luxuries that were not seen in the stores during the war. When the 
United States began producing for export, Pcru went on a buying spree. 
Its imports were not limited to the United States, but the great bulk of 
purchases was made there. The result was a rapid depletion of the 
dollar reserve. The internal inflation in Peru added to the scarcity of 
dollars as they became more expensive to acquire. Nothing was done to 
curb the inflation by controlling the amount of soles in circulation and 
limiting credit. Instead, the attempt was made to alleviate the 
situation by a system of exchange control. 


The official rate of the sol (6.50 to the dollar) has been main- 
tained even with the rapidly growing inflation within the country. On 
the free market, one can sell dollars for over twice as much. In the 
last six months the free market exchange rate has averaged from 13 to 16 
soles to the dollar. 


The restrictions of the exchange control required that all 
exporters, except those exporting gold bars, had to exchange their 
dollars at the official rate--6.50. In recent months, however, they 
have been required to sell 65% of their dollars at the official rate and 
are allowed to retain the remaining 35% to sell on the free market. 
Actually, they are receiving approximately 40 cents for the dollars sold 
to the government. 


The result has been far from successful. The prices for Peru's 
products on the world maricets have increased, and the value in soles of 
exports has increased, but the quantity has decreased. To add to the 
severity of the situation, importation has been given an artificial 
incentive because of the ability of importers, using the official rate, 
to buy dollars at a price, based on the free market rate, equal to 
approximately 40 cents. To anyone in Peru living on dollars, the 
situation is & happy one. The dollar owner sells at a bani or on the 
streets at the free market rate. He can then go into a store in Lima, 
purchase a United States product with soles. Bccause the importer has 
bought at the official exchange, even with the taxes and transportation 
costs and mark-up included, the dollar owner can buy many United States 
products for less than they would cost him in the United States. 


The situation for the Peruvian, however, is a disastrous one. He 
is faced with the necessity of buying expensive imports when he should 
be able to buy the same class of items made at home. To add to his 
woes, the Peruvian is faced with an internal inflation. (Peru, again 
like many other countries of the world, has an over-abundance of money 
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and increase of credit.) Besides the expense, many essentials of life 
are hard to find. Rice is a basic food, yet the shopper in Lima often 
has to stand in line to buy it. Food items like butter sometimes cannot 
be bought in the markets in Lima. Living costs have increased to between 
300 and 400% of what they were 10 years ago. Rental costs can be 
partially blamed on the housing shortage and overcrowding. Although some 
work has been and is being done on dwelling projects for the workers, it 
will take time to alleviate the situation. Food costs are one of the 
greatest factors in the rising living expenses. Greater production is 
vitally needed to reduce the price of food for the people of Peru. It 

is not enough, however, to increase production. Efforts must be made to 
reduce the loss of food products by improving processing methods and 
transportation to markets. 


Peru is faced with a serious internal economic problem. The 
solution must be worked out by Peru itself, and obviously it must be done 
soon. 


CHILE 


If, by some marvelous means, it were possible to observe the 
political events of the past month in Chile as a succession of images in 
amirror, one would notice what at first appeared to be merely a rather 
clear-cut reflection of conservative intrigue to overthrow a legally 
established government. However, as one observed more and more carefully 
the successive occurrences, indistinctly shifting and puzzling details 
would apvear to be forming in the background, until it suddonly became 
evident that the whole ensemble of political events in Chile had become 
confused and obscured with the possibility that the significance of what 
had occurred transcended the importance of a simple coup d'état. 


On the part of governmental leaders, at least, there seemed to be no 
doubt that they believed—whether because of conviction or convenience 
remains to be seen—that Argentina had directed and encouraged the 
attempted revolution. The Socialist party in Chile also joined with the 
government in upholding this view. José Nogués, who has figured so 
prominently as the government's prosecutor of the plotters, named 
particularly Luis Zervinio, first secretary of the Argentine Gmbassy in 
Chile and Roberto Tixi Massa, Consul General of Argentina, as having 
encouraged the replacement of the present government of Chile by one 
Similar to that of Argentina and of having aided in the plot against the 
government. In addition, the activities of a rather mysterious organi- 
zation known as the Accidn Chileno-Argentina were being investigated. 


Later on during the month the President, Gonzdlez Videla, repeated 
the accusations, referring to plots engineered by neo-Fascists and 
Communists and encouraged by groups outside of Chile characterized by 
their aggressive nationalism and their hatred for the United States. He 
refrained, however, from naming Argentina directly although he affirmed 
that he could not help believing that there was a continental conspiracy 
in action. Svidently his mentioning of the Communists as a source of 
danger to the Republic had a basis in fact, since three former ministers 
in Gonzdlez Videla's first cabinet were deprived of their civil rights 
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for Communistic activities, while only the day before a Communist deputy 
had been convicted of committing acts of sabotage in Concepcion. 


Despite the preoccupation of the government with its political 
adversaries, the man generally believed to be the principal agent in the 
recent conspiracy, General Carlos Ibdviez , was freed, and the other 
principal in the plot, Raridn Vergara Montera was condemned to four years 
of "exile", that is to say, banishment to an isolated part of Chile. 
Some twenty other persons were found guilty of revolutionay activities. 


Although it would ordinarily be believed that after the trial the 
matter would end, new evidence of Argentine implication in the recent 
political events in Chile was brought forward. Ramon Cafias Montalva, 
Commander-in-Chief of the Chilean Army, and luis Brun, head of the 
Santiago police, sent to public prosecutor José Nogués a series of 
reports directly accusing Argentine nationalist circles. Some of the 
most interesting assertions concerned the statement of the group of 
colonels who assumed power in Argentina in 1943 to the effect that it 
was their business to assure that Argentina had hegemony in South 
America rather than Brazil. Another passage concerned the conclusion 
reached by Joaqufn Neira in his essay EL Pacifico tiene una puerta para 
la Argentina that Argentina must have an outlet in Chile. 


On May 6, 1947, according to the allegations of this report, 
Brigadier Imis Cerda Monsalve of the Santiago garrison told his 
commander that he had received a visit from three unknown persons that 
day who proposed he should participate in a plot against the government. 
The uprising was to take place soon and General IbA%iez would assume 
control of the government. The report was rendered more sinister by the 
inclusion of the detail that the conspirators arrived in a black car 
with license plates from Mendoza (Argentina). Some other individuals 
submitted accusations of more colorful, but less precise nature. 


With all of Chile's nolitical ills, one might assume that the 
outlook for that country is dark indeed. This, fortunately, is not 
exact with reference to the economic development of the country. Its 
nitrate trade with Spain continues to be lucrative and the wheat crop 
was so abundant that it was able to offer 1.5 million bushels of high- 
grade wheat to Italy. The plans to boost agricultural production 
include a project to invest 158 million pesos in order to erect sugar- 
beet factories. While this will upset the market for Peruvian sugar, it 
will save Chile many millions of dollars. Chile has benefitted more 
than any other Latin-American country from ECA operations. Chile has 
received 20% ($53,159,000) of the purchases authorized for 20 countries. 
The expenditures were largely for non-ferrous metals. Accordingly, 
Chile's monetary outlook for the next few years should be extraordi- 
narily favorable. 


BOLI VIA 


Bolivia provided no spectacular political events. The disturbance 
in the border town of Villazdén, where Bolivian and Argentine troops 
exchanged a few shots, would probably be settled to everyone's 
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satisfaction by the mixed commission established by both governments, 
since this group arrived at no decision at all. This inability to fix 
the blame for the occurrence was due to the difficulty of determining who 
initiated the incident. However, the commission made some suggestions 
for the avoidance of future troubles. These suggestions should be 
advantageous to both countries. 


Bvidentl;, the Bolivian people do not find the recent political 
events in Latin America to their liking. Minister of Foreign Affairs, 
Javier Paz Campero previously hac had no difficulty in persuading the 
government to be one of the first to recognize the government established 
by the Peruvian coup. In following a similar pattern of behavior with 
resnect to Venezuela, serious opposition resulted. Three meetings of the 
Cabinet could not resolve the crisis and the foreign minister was finally 
obliged to resign. 


The old question of the railroad workers! salaries is still 
unsettled. The workers are also demanding a plan for comprehensive 
social legislation. The employers feel that private capital is incapable 
of the spending that such a course of action would entail. The govern- 
ment has pledged itself to work for the passage of such a bill, since 
there seems to be a genuine desire to avoid a scrious strike. It is to 
be hoped that a solution can be reached for this major problem in 
Bolivia's social and economic life. 


ARGENTINA 


The majority of the news from Argentina still pertains to the 
problem of the dollar shortage. During the month of December frantic 
efforts were made to establish trade agreements with the United States, 
and thus build up the depleted dollar and gold reserves. Since these 
efforts failed, Argentina has been forced to negotiate with Luropean and 
other countries on a non-dollar basis. In spite of the many difficulties 
faced by the Perdn government, progress is being made in the industrial- 
ization program. And in spite of "fraud in high places," Perdn still has 
a tight grip on the country. 


In national elections held on December 5, delegates were elected to 
a constitutional convention which will consider changes in the present 
constitution. Despite modifications in 1860, 1866 and 1898, it has not 
been changed basically since 1853, when it was adopted, and Perdn. has 
used this fact in making his plea for the "new constitution which will 
give form to the Argentina of the future." The Peronistas won a 
sweeping victory which will permit them to control the convention. At 
present the law allows the president to be reelected to the same office 
only after an interim of six years. Perdn will make the necessary 
arrangenents to succeed himself legally in office when his term expires 
in 1952. For the first time in history the Socialist party abstained 
from participating in the elections, declaring there was 4 lack of — 
liberty in the pre-electoral campaigning. The chief opposition to the 
fovernnent party was carried on by the Radicals, who are in favor of 
maintaining the constitution as it is without any changes. The 
Campaigning and voting took place without incident and the minister of 
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the interior pointed out that for the second time Perdn had presided 
over "clean elections" in which civil rights were protected. The 
constitutional convention will meet on January 17 to elect its officers. 
It is practically a foregone conclusion that the leader of the peronista 
delegates, Domingo A. Mercante, will be elected president of the 


convention. 


Just after the elections, Argentinians learned the full details of 
the great scandal in Perdén's government. Rumors had been circulating for 
weeks. The scandal involved a loan of government funds (11 million pesos 
or $2,300,000) from the Bank of Industrial Credit for the alleged purpose 
of transferring an aluminum factory from Italy to Argentina. Actually, 
the aluminum factory did not exist. Fourteen persons were arrested some 
time ago but the scandal was kept secret until after the elections. 

Among those arrested were Lt. Col. Juan Carlos Basso, coordinator of 
President Perdn's Five Year Plan; Horacio Colombo Ramallo, vice-president 
of the Bank of Industrial Credit; and Herminio Antonio Fassio, chief of 
Perdn's personal body-guard. The latter recently received Medal No. I 
for loyalty to Perdn ond the other two have been very close to him. 
Nevertheless, Perdn ordered the arrest and investigation of those 
involved, in such a manner as to exonerate himself personally. 


Argentina has been accused by many of her Latin American neighbors 
of having inspired the various military revolts that have occured 
recently in Southern and Central America. In the case of the attempted 
coun in Chile, the Argentine ambassador Imis Zervifio, was declared 
"nersona non grata" in Chile because he was imprudent enough to make 
derrogatory statements about President Videla and to declare that he knew 
& revolutionary movement was on foot to oust him. The attorney general 
of Chile, José Nogudés, declared that proven facts and sworn testimonies 
have led him to the conviction that the subversive movement headed by 
IbdMez was inspired in Argentina and was intimately connected with 
similar movements in other Latin American countries. according to 
Nogués, an organization called "Chilean-Argentine Action" was headed by 
a group of military officers who planned to take over the government of 
Chile. The leader of this group, General Bergufio, was said to be in 
Buenos Aires studyinz Perdn's methods in order to put them into practice 
in Chile. 


There are reports of & press campaign carried out by the official 
government publications to ignore the efforts of Dr. Juan a. Bramuglia 
in the United Nations session in Paris. It has even been rumored that 
Perdn was ready to get rid of him and that he would de replaced as 
foreign minister. One of the reasons mentioned for this was the tension 
between Eva Perdn and Bramuglia, but the most likely explanation seoms 
to be that no regime likes to see any one man except the "caudillo" get 
too important. Dr. Branmglia has deen associating with Secretary 
Marshall, Secretary Bevin and Minister Vishinsky as their equal, and has 
made important visits to Italy, England and the United States, but for 
the official press in Argentina it is as though he did not exist. 


Reckless spending on public works, the ambitious Five Year Plan, 
and the purchase of consumer and capital goods in the United States, 
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have reduced dollar and gold assets to a level which threatens Argentine 
economy with disaster. At the present time there are only two ways in 
which she may acquire dollar balances, viz., by selling to B.C.A., and 
by trading with the United States. 


Recently negotiations between Bizonia and Argentina began, but 
ceased abruptly when the prices quoted by Argentina were discovered to 
be higher than those quoted by Uruguay. As a result, Uruguay got an 
order for 10,000 tons of animal fats and increased her dollar balances 
by 4 million. Another setback was the cancellation of a Bizonia 
agreoment to purchase hides and skins. Again the high prices quoted by 
argentina were the obstacle, and the order was given to Mexico and 


Venezuela. 


Edward Krusé, an E.C.A. official, made the statement that Argentina 
was pricing herself out of the market and thus losing valuable orders 
that might come by way of the B.C.A. According to Mr. Krusé, 
Argentina's prices for corn and wheat were prohibitive. But even though 
Argentina were to quote lower prices, it would not improve her situation 
in that respect, because under the Marshall Plan, the purchase of grains 
from foreign countries is not permittec as long as there is a surplus in 
the United States. Needless to say, such a surplus now exists. 


A significant announcement has just been made regarding the British 
discovery of a synthetic drug called Antrycide. This new drug is used 
to cure and prevent trypanosomiasis (related to sleeping sickness) in 
cattle and will open up a vast area of Africa where profitable ranching 
hes long been immossible because of tsetse flies, which carry the 
parasite to domestic cattle, horses and hogs. according to the Colonial 
Office, cattle raising in Africa will show large scale development 
within ten years and could eventually carry many more cattle than 
argentina where there are now 33 million heat. For Argentina the 
discovery of Antrycide may mean the loss of her best meat customer for 
it could free Great Britain from dependency on Argentine meat. 


United States-Argentine relations were somewhat strained by the 
appearance of an editorial in the New York Journal of Commerce in which 
an unnamed B.C.A. official was said to have urged suspension of EeCeAe 
purchases in Argentina and Brazil unless these two countries made 
credits available to Buropean countries under the BeC.A. plan. This 
irresponsible editorial did not tale into consideration the fact that 
the orders received to date by Argentina from the 3.CeA. are negligible. 
The case of Brazil is somewhat different. Ambassador James Bruce was, 
however, placed in an embarrassing position and naturally denounced the 
editorial statement vigorously. He said that nothing of the kind was 
contemplated by B.Ceue and demanded to know the name of the official who 
made the statement in order to have it retracted. In spite of these 
efforts at conciliation, the gap between Argentina and the United States 
increasingly wider. 


U.S. exporters are reluctant to make shipments to argentina because 
they are not willing to make transactions involving deferred payments. 
According to H. Aronson, president of Abbot International Laboratories 


in Chicago, the majority of American exporters are refusing to sell to 
Argentina because they cannot wait 12 months for payment. <A similar 
pronouncement was made by W. H. Lukens, vice-president of the Re M. 
Collingshead Corporation. He said that only those companies forced to 
trade with Argentina to keep their interests alive, can continue to do 
business under such conditions. He further recommended that all exports 
be suspended because a 12—month delay of payments could be disastrous if 
there were an abrupt change in the peso-dollar exchange rate. 


In the meantime conferences are being held to solve the problem. The 


Department of Commerce recently dispatched to Argentina a mission, which 
discussed. the problem with Miguel Miranda, head of the National Economic 
Council, but the results are unknown. Mr. De Lesseps Morrison visited 
President Truman upon returning to the United States and suggested that 
Perén be invited to visit the United States and try to iron out the 
present difficulties, but aside from the fact thet Mr. Truman was 
interested, no particulars are available. It seems highly unlikely that 
the suggestion will be followed. 


The gravity of the economic situation may be further appreciated by 
the fact that the Argentine Government recently suspended publication of 
statistical information concerning foreign trade and the dollar reserves. 
This attempt to hide an embarrassing situation from the outside world 
will make it more difficult to get a true picture of the situation. 


Miguel Miranda spoke rather prophetically when he stated to the 
press that the dollar shortage would in time force Argentina to trade 
with countries other than the United States on a nonm-dollar basis... He 
stated at the same time that strict controls should be imposed on trade 
with the United States, which means that Argentina would make purchases 
here equivalent only to our purchases in Argentina. As Miranda predicted 
negotiations for the purchase of capital goods have been carried on with 
Great Britain, Switzerland, and Sweden. 


Prospects of a long term trade agreement with Great Britain as a 
result of a December conference planned by Foreign Minister Bramuglia, 
were in the offing, but thore are considerable difficulties. The Andes 
trade pact seems to have been unsatisfactory, especially to the British, 
because it was only for one year. They are seeking an agreement for a 
period of at least five years that will fit into their own planned 
economy. They want to assure themselves of a ready supply of food at 
lower prices and they want to obtain ample supplies from Argentina for 
the system of Empire preference which is coming into being again as 
British economic difficulties become more acute, Argentina will insist 
on & sliding scale of prices for manufactured goods wnich would permit 
adjustment according to world conditions. ingland needs Argentine beef, 
but is not willing to pay dollars for it. Neither is she willing to 
continue creating adverse balances of trade with Argentina which would 
eventually mean that Britain would lose her remaining investments in 
Argentina, about 200 million pounds. Finally, mgland maintains that she 
can soon produce enough coal to supply Argentina as in pre-war days if © 
Argentina is willing to enter trade agreemonts. 
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Two trade pacts have already been concluded; one with Brazil, and 
one with Sweden. The one with Brazil will involve transactions to be 
paid in cruzeiros at 18.50 per dollar, this value being established by 
the International Monetary Fund. As for the Swedish pact, it will 
involve operations in crowns but the price will be adjusted to market 
conditions both in Argentina and Sweden. Argentina expects to acquire 
iron ore, cotton, and vegetable oils from Brazil, and machinery, electri- 
cal equipment, steel, and paper pulp from Sweden. 


Prospects for Argentine grain crops, have taken an unfavorable turn 
as a result of recent frosts and drought, according to the agricultural 
attaché of the American Bubassy in Buenos Aires. Because stands were in 
various stages of development in different sections of the wheat belt, 
the actual damage varied in intensity from one area to another. General 
lacs of rainfall after the freeze intensified the damage, especially to 
small grain crops southwest of Buenos Aires. The estimate of 1948 wheat 
production placed the crop at 180 million bushels as compared with 250 
million bushels for the preceeding year. The loss from the frost will be 
from 5% to 10% of the total corn crop. | 


Rationing of crude 011 and gasoline are still in effect in argentina. 
The new pipe line from the oil fields in Comodoro Rivadavia to Buenos 
Aires is now completed as far as Bahfn Blanca, which is approximately 360 
miles southwest of Buenos Aires. It is expected that with the completion 
of this line the fuel shortage in the capital will be somewhat alleviated. 


It has been revorted that plans are now complete for the new 
refinery of the government oil monopoly Yacinientos Petrolfferos Fiscales 
(Y.P.F.). Dollars have been made available for the purchase of equipment 
in the United States. The refinery will be located in Comodoro Rivadavia 
and by 1950 will be ready to handle 28,300 barrels of crude oil per day. 


The Five Year Plan calls for the immediate expansion of existing 
electric-power facilities. A number of power stations have been built 
throughout Argentina to house the 50 steam turbines purchased from Brown- 
Boveri, a Swiss firm, Five have been delivered and three are now in 
operation. When all fifty of them are operating, some 400,000 kilowatt 
hours will be added to the present capacity. 


Progress was also made in transportation during the month of December. 
In order to increase the cfficiency of the recently nationalized railroads, 
trunk lines have been constructed that will tie in the whole system. In 
what seems to be an effort to symbolize industrial freedom, the various 
railroad branches have been given names of national patriots. The CTCBA, 
& corporation organized to administer the transportation of Buenos Aires 
under British monopoly, has been dissolved and its activities will be 
administered by the government. A new 10,000 ton freighter, "Rfo 
Primero", has been added to the merchant fleet and will operate between 
Buenos Aires and east coast ports of the United States. At a cabinet 
neeting, the Minister of Public Works, General Pistorini, reported on the 
latest studies to improve harbor facilities in Buenos Aires, which are 
considered to de inadequate. Also, several self-propelled barges for use 
on the rivers are now being constructed in Buenos Aires. Six new DC 6 
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type cirplanes for FAMA (Flota Aéroa Mercante Argentina) have been 
delivered and will soon start regular flights. FAMA has just concluded 
an air-transport agreement allowing the Royal Dutch Air Lines to extend 
its terminal to Buenos Aires, gaining in return the privilege of using 
the Royal Dutch Line airport in Amsterdan. 


URUGUAY 


Uruguay is presently suffering from a recurrent meat shortago, 
created by the fact that it prepares only a small amount of artificial 
pasturage. The shortage has been intensified because of official price 
controls and regulations which have diverted cattle to uncontrolled 
markets in the interior. A partial solution to the meat problem has been 
found in the governnent~to—government loan arrangement with Argentina. 
According to this agreement, slaughtered cattle are being shipped to 
Uruguay at the rate of 1200 tons every 6 weeks. The loan is to be 
returned to Argentina between the months of March and June 1949, 


Purchase of the British-owned railroads has now advariced to the 
stage that President Louis Batlle Berres has asked the congress to 
ratify the agreement. It was reported that this ratification would proba- 
bly be accomplished by December 3l. 


The production of wine in Uruguay was sufficient for normal domestic 
consumption this year. The price of wines has risen about 6% and the 
consumption of wines and other alcoholic drinks is increasing due to 
increased purchasing power among the working population. 


Uruguay is becoming a better market for British goods. The renewal 
of the Uruguayan—British meat contract will make even more pounds 
sterling available. 


PARAGUAY 


At present there are 26 motion=picture theatres in Paraguay as 
compared with 16 in 1947. Most of the new ones are open-air, second run 
houses which will seat from 200 to 300 persons. Restrictions of the 
Bank of Paraguay have kept importation of new equipment to a minimun, 
but there is a modern theatre under construction at present in Asuncidn. 
It is estimated that the total seating capacity of Paraguayan theatres 
is 11,000. 


Food prices remain very high and a gasoline shortage still continues. 
There have been substantial exports to the United States of corned beef 
and quebracho extract. In the latter there is an increase in production 
of 100% over last year. 


BRAZIL 


The most striking news from Brazil in December was the disastrous 
flood which inundated vast arcas in the states of Minas Gerais and Rio 
de Jnneiro and caused hundreds of deaths and untold damage. The flood 
was the result of nearly three weeks of unintcrrupted, torrential rains 
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in Bahia, Minas Gerais and Rio de Janeiro and was reported to be the worst 
flood disaster in the history of Brazil. The heaviest rains fell in south- 
eastern Minas Gerais and the northern part of the state of Rio de Janeiro, 
where the Pirnapitinga River overflowed its banks for miles on either side, 
in places reaching even the swollen waters of the Parafba. Over 1200 
square miles of rich pastoral and agricultural land in this area were 
covered with water and for days all transportation and communications 
were cut off. More than a hundred towns in southeastern Minas Gerais 
suffered severe damages, while many of them were completely inundated and 
their inhabitants forced to flee. Leopoldina, situated about 110 miles 
northeast of the city of Rio, was hard hit, with many of its inhabitants 
dead, and the survivors threatened with hunger and contagious diseases. 
Belo Horizonte, the capital of Minas Gerais, suffered from the effects of 
the heavy rains, particularly in the commercial sections of the city, but 
experienced no casualties. Damages in the northern part of the state 

were slight. Estimates on the total number of deaths caused by the flood 
varied. Some placed the casualties as high as 600, but doctors in the 
devastated zone reported that the numbor was exaggerated. Hundreds of 
people were injured and thousands were left homeless and without food or 
clothing. 


The Brazilian Red Cross acted quickly to prevent a threatened 
typhoid epidemic by sending ambulances into the flooded area with 15,000 
typhoid vaccines and 60 million units of penicillin for treatment of the 
injured. President Dutra immediately announced that the federal govorn- 
nent would extend 211 possible aid to the flood victims and hastily cut 
short a trip he was ming in Parand to return to the capital to direct 
personally the aid program. In response to a request from the euthori- 
tics in Minas Gerais, he ordered 10 million cruzeiros ($5C0,000) 
deposited in the Bank of Brazil to be used to help flood victins. 


In addition to the assistance by official authoritics, numerous 
private organizations and welfare institutions offered to help furnish 
the necessitics of life to the homeless people in the flooded areas. A 
journalist in Rio de Janeiro organized a "Train of Solidarity" (Trem de 
solidariedade) to carry food, clothes and medicine to the refugees. The 
plan was receivod with great enthusiasm and the response was immediate 
with contributions arriving from all over the country, nerticularly of 
commercial and industrial articles. The president of the Commercial | 
Association of Rio de Janciro announced that business hid subscribed | 
600,000 cruzeiros ($30,000) for aid to the flood victims; while the 
Anerican onbassndor placed 211 United States planes in Brazil at the 
disposition of the Brazilian government for use in transporting 
assistance to the affected arcas.. 


By the end of the month, as the wators receded and the distribution 
of food, clothes and medicine progressed, life in the flooded areas 
slowly returned to normale. However, the effect of the disaster upon 
Brazil's already declining agricultural production is likely to be 
scrious. Like our tragic Portlond flood, the event serves to emphasize 
Brazil's need for further flood control projects. 


News of Brazilian action on the international scene this month 
reveals her attitude on foreign and domestic policies. The return of 
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Raul Fernandes, Minister of Foreign Relations, to Brazil from the United 
Nations General Assembly at Paris dominated this picture and brought 


significant declarations from many sources. 


At interviews with Brazilian newspapers, such as A Noite and 0 
Globo, Fernandes commented on Brazil's action in the United Nations. He 
discussed her continuous cfforts to help solve the Berlin crisis and his 
belief that mediation was the only renaining solution to the problem. 

He also expressed strong hopes that Italy, Portugal, and Austria would 
be admitted to the United Nations and spoke with affection and admiration 
of Portugal and the noble heritage she had bestowed upon his country. 
Exploining Brazil's attitude on the Spanish question, Fernandes said, 
"the Brazilian poople and government would welcome the adoption of any 
solution that would give each stato liberty to act according to its own 
initiative in relation to this friendly state”. He continued that the 
character and make-up of the Spanish government should not be considered 
reason enough for an ostracism that is not applied to other governments 
who have even less tolerance and respect for human liberty. Fernandes 
also discussed Brazil's action in defense of small powers, stating that 
his country recognized neither small nor great powers, but was @ staunch 
partisan of juridical equality among states. 


The Foreign Minister told of the preoccupation of his ninistry since 
the end of the war with channelling toward Brazil a flow of immigration 
of a sort that would consist of elements useful to the community in 
talent and facility of racial assinilation. He mentioned that several 
Brazilian representatives were already engaged in this task in Europe, 
and that a Brazilian Consulate was being set up in Frankfort for this 
purpose. "Brazil will always welcome Italian immigrants with open arms", 
Fernandes stated, and he praised their valinnt contributicn to the pro- 
gress and greatness of the nation. He also affirmed Brazil's desire to 
act as a home and shelter for large nunbers of Buropean refugees. 


When questioned about the possibility of a third world conflict, he 
seetied firm in his belief that there is no danger of war, for he felt that 
all the countries participating in the past U. N. Assembly were 
devoted to the strengthening of world pence. He said no nation wants 
war, particularly one capable of waging it. 


Brazil's record in the United Nations has been a commendable one. 
Oswaldo Aranha's actions as president of tho special General Assenbly 
held in Lake Success in 1947 attracted world admiration, although some 
Brazilians regarded hin as a tool of the United States. Recently 
Brazilians have held various important U. Ne posts such as membership on 
the Special Committee of the Trusteeship Commission. However, the 
Brazilian press shows little enthusiasm for the achievements of the Paris 
Assembly, and some newspapers seem to have adopted an attitude of pessi- 
nism towards the whole future of the United Nations. A Gazeta de 
Noticias describes the recent Assembly as "not bad", but A Manhd lists 
its "failures" and finds the United Nations an expensive luxury for 
secondary benefits such as the Universal Declaration of Human Rights. 0 
Correio da Manh% frontpages a sarcastic reviow of the Assembly's work and 
in a later issue carries a denunciatory article dealing with the Paris 
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"failure". On the other hand, O Jornal features a Paris dispatch fron 
Barreto Leite, who states that the United Nations is slowly erecting peace 
foundations. He disagrees with destructive critics, relates the United 
Nations! positive achievements, and compares the organization with the 
Brazilian National Assembly, whose existence is justified whether the 
results it produces are good or bad. QO Diario Carioca publishes an 
article which, in addition to commenting on the return of Raul Fernandes 
and praising his actions in the Assembly, states that the Brazilian dele- 
gation's faithful observance of the San Francisco Charter creates an 
extremely favorable impression in Brazil. 


Of marked importance in Brazilian international affairs has been her 
ever-increasing friendship and tightening of economic and scecial ties 
with Italy. Already mentioned have been her desire to have italy 
admitted to the United Nations and her efforts to secure Italian immi- 
grants. In regard to such immigrants, it is interesting to note that 
Italy's Count Carlo Sforza, speaking recently in the Italian Senate, said 
he hoped it would be possible to set up a Brazil—Italy organization which 
would have Brazilian financing and Italian workers for the deveivoment of 
Brazil's interior. Economic ties with italy will be strengthened if, as 
reperted, the Italian Isota-Fraschini group makes available to Brazil's 
National Motor Factory its patents on an eighty horseprwer Diesel motor, 
said to be one of the best in Burope. This company would also furnish 
technical assistance. At Brazil's trade fair at Quitandinha, Italy made 
an offer to ship farm machinery to Brazil in exchange for foodstuffs and 
coffee. It has been said that the tractors and other farm machinery 
would be run on vegetable oil. 


Another example of Brazil's efforts to attract skilled immigrants 
from all over the world, who could contribute to the butl«uing up of the 
country and the filling in of large, almost completely unpcpulated 
areas, is her recent plan to encourage immigration of American special- 
ists and technicians. The Brazilian Immigration and Colonization Council 
recently requested names of American and foreign-born specialists in the 
United States who want to settle in Brazil, and nlans to make these names 
available to private Brazilian firms which would then approach these 
candidates regarding positions in Brazil. 


On Brazil's economic scene both optimism and pessimism may be found. 
The year-end holiday trade proved to be better than expected and retail 
business was generally optimistic, anticipating an increase in consumer 
spending, This optimism was based chiefly on recent raises in the 
salaries of governmental and commercial employees, which are expected to 
make more money available for consumer buying. Otherwise, trade circles 
tended to take a pessimistic view of the future. In their opinion, a 
continued rise in prices can be anticipated, due to increased taxation, 
wage increases and impending higher freight rates. kffective January l, 
1949, the federal consumption tax on certain commodities was to be 
raised considerably. The sales tax in Rio de Janeiro was to be 
increased from 1.8 to 2.7%, and in S&o Paulo from 2 to 2.5%; Postal and 
telegraph rates will also be affected by the raise. 


Requests for higher wages to meet the demands of the still increas- 
ing costs of living continued to be made. Streetcar companies in Belo 
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Horizonte and Rio de Janeiro have requested fare increases to cover recent 
wage boosts given to their employees. The Maritime Commission has already 
recommended a raise in coastwise freight rates for the same reason. 


The salary increases, amounting to sdme 600 million cruzeiros ($30 
million), granted to civil employees in the government and to the armed 
forces created @ marked national reaction. O Jornal of Rio de Janeiro 
declared that Brazil by such action was committing economic harakiri. It 
pointed out that while Congress approved salary increases, the annual 
coffee crop in the state of Sao Paulo had fallen to only 10 million bags, 
as compared with the 20 million of a few years ago. Cotton production had 
also decreased greatly. O Jornal suggested that the Congress investigate 
the real causes of the country's high cost of living, since no nation can 
long stand permanent wage increases combined with a steady production 
decline. 


The most important immediate effect of the governnent's salary 
increnses was felt in the 1949 budget. Faced with a badget deficit of 
1.3 billion cruzeiros ($65 million), President Dutra t»ok some drastic 
stepse In a circular lctter sent to all ministers and directors of 
governmental agencies he announced the adoption of a svrict vrogram of 
economy, which included a reduction in the armed forces and the curtail-~ 
ment of all unproductive activities in civil administrition. The Senate 
cooperated with the program by ordering the number of national holidays 
cut from 35 to 5 (not including the three days of Carnival), in an effort 
to step-up national production. 


In foreign trade, Brazilian world exports are still maintaining a 
higher level than in 1947. The general’ foreign collection situation has 
deteriorated, however, due to a recent government regulation requiring 
commercial banks to transfer to the Bank of Brazil 75% of all the hord~ 
currency exchange which they acquire each day. This greatly reduces the 
— of hard currency available for payments on articles imported into 

razil, 


Prolonged delays may be expected on collections for low priority 
exports (Category "C") since under the present regulations, a bank would 
have to buy $1 million of exchange in order to licuidate $10,000 of 
collections in payment for Category "C" imports, provided the bank 
applies 80% of the exchange it is allowed to retain on payments for 
imports. The shipping strike in the United Stater was another cause of 
the decrease. in available exchange, since it created a reduction in the 
anount of exports to the United States. 


Reports on two of Brazil's major agricultural products occupy much 
of the economic news from the country this monta. In the babassu 
industry, Brazil shipped $4,310,895 worth of these nuts to the United 
States during the first seven months of 1948, as compared with $1,334,338 
worth during the same period of last year. Brazil has set up an experi- 
mental refinery for distilling gasoline and fuel oils from the babassu, 
The success of this project might go a long way toward solving Brazil's 
fuel problem and would add to the many uses of this extremely plentiful 
Brazilian product which is already used as an important source of tars, 
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acetic acid, dyes, carbonic acid, and resin. Experts claim that Brazil's 
estimated 13 billion Babassvi Palms, many of which are in-the state of 

Maranhio, have a potential yield of 300 million tons of nuts. Harvesting . 

so far has been largely by hand, causing much waste and requiring tremen- 

dous amounts of labor, but a new machine has recently been invented to 

crack the babassu nut and is reported to do the work of fifty men, with 

the added advantage of producing a larger percentage of whole kernels. i! 
This machine might considerably increase Brazil's babassif production. | 


In the cacao industry Brazil's 1948 exports during the first seven 
months were somewhat less than the 1947 January-July period. However, 
prices rose considerably as a result of the great world cacao shortage. 
Brazil is the leading producer of cacao in the Western Hemisphere, last 
year producing 225 million pounds out of a world total of 1, 351,520,000 
pounds, and seems to be the only Western Hemisphere cacao—producing 
country which has maintained production following disease attacks to her 
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Some Americen cacao importers have charged that Brazil's prices for 
this product were much too high, but Dr. Filogdnio Peixoto, cacao grower 
of Bahia, which supplies about 25% of the cacao consumed in the United 
States,disagrees and says that those who object to her prices should look 
at the zooming cost of production and at world market conditions. He 
emphasized that tools and machinery go up in price daily, and that, 
unfortunately, with the rise in the world demand for this product has 
come & decrease in production due to blights that have affected cacao 
plantations in Africa and some other parts of the world, although Brazil 
has not suffered. He further asserted that Brazil held down cacao prices 
during the war in order to cooperate with the Allies, and that it was the 
only Brazilian product not profitable during the war years. Dr. Peixoto 
feels that present prices for cacao will stimulate growers to open up new 
plantations of the product, which is an important source of income for 
Brazil. 


THE CARIBBEAN AREA 
CUBA 


One of the most pleasant world news items was the visit of recently 
inaugurated (October 10) Cuban President Carlos Prfo Socarrds to the 
United States as the guest of President Truman and the nation. He 
arrived in Washington with a large entourage, traveling in the United 
States presidential plane, the Independence. He was greeted by the 21 
gun salute traditional for national rulers, and by military escorts. 

President Truman, Senator Connally, Congressman Bloom, and other promi- 
nent figures welcomed the Cuban president. His short stay in Washington 
as the house guest of President Truman was marked by a continuous round 

of entertainment, as was his stay in New York City, where he was welcomed - 
by Mayor O'Dwyer and other notables. President Prfo, refusing to discuss 
politics or business, said that his visit was purely one of courtesy and 
to help him learn English. He charmed all by his gracious good humor and 
vibrant personality. 
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Other favorable news from Cuba was the fact that her 1948 production 
of 5,876,761 long tons of sugar and 335 million gallons of molasses was 
almost entirely sold. It is estimated that the 1949 crop will be 5,386,000 
long tons. Washington assesses United States needs at 7,250,000 tons. 
Quotas are set for the various sugar=producing areas of the United States 
and the world, with the provision that 95% of any deficit in meeting these 
quotas will be made up by additional purchases from Cuba. Clause 202 £ of 
the law allows the secretary of agriculture to deny reassignment of any 
deficit to any foreign country which refuses fair treatment to United 
States citizens. It is claimed that Cuba still owes about 9 million 
dollars to American citizens for unpaid debts incurred for public improve- 
ments during the Machado administration. The representative of the United 
States Stevedores Union criticizes this provision of the sugar law and 
Senator Arthur Vandenberg has promised to fight it, but to many people it 
seems a good proviso at which no nation should take umbrage. Cuban Senator 
Casanova says that Cuba deserves fairer treatment from the United States, 
mentioning that only 28% of our peace-time sugar requirements are purchased 
from Cuba, whereas in war we call upon her to produce 65% of our needs. It 
is the belief of this writer that there should not be any quota or tariff 
on sugar but absolutely free trade between Cuba and the United States in all 
particulars. Political considerations and vested interests make such a 
condition improbable of attainment in the near future. 


Cuban sugar producers, represented by Dr. Oscar Albertini in Washing- 
ton, seek the cooperation of Hawaii, Puerto Rico, the Philippines and the 
United States for a campaign in the United States to promote greater 
consumption of sugar. Actually the problem of sugar is not one of over- 
production but of world under~consumtion. Sugar, once @ luxury worth its 
weight in gold, is now one of the cheapest and most efficient energy foods 
in the world. With its vitamin and mineral content restored it can be one 
of the most healthful of foods. 


Cuba's prosperity depends too much upon sugar, which is at the mercy 
of @ world market which she cannot control. By developing her potential 
agricultural resources and diversifying her crops, Cuba could produce more 
than enough food products for an ample and varied diet for her now largely 
undernourished population. The effect of an efficient and prosperous 
independent farming class upon her entire economic, political and social 
life would be most beneficial. 


Romulo Gallegos, the deposed president of Venezuela, visited Havana 
and was well received. A mumber of out-of-office politicians took this 
occasion to attack the United States as an imperialistic and capitalistic 
colossus. 


Former president Pulgencio Batista, recently elected to the Cuban 
Senate, returned to Cuba from his self-imposed exile in Florida. He 
denies personal ambitions other than that of leading a "loyal opposition." 
His supporters, however, predict his election to the presidency in 1952, 
at which time he will be eligible under the Cuban Constitution. If 
Batista unselfishly directs his great energy and ability to the interests 
of his nation he may be able to help his people greatly, despite his 
previous dictatorial record. Since the time of Don Tomds Estrada Palma, 
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self-abnegation has not always been a popular quality in Cuban public 
life, but the attitude of Batista at the time of his retirement from the 


presidency indicates that he can put honor and patriotism above selfish 
ambitions. 


Former President Ramen Grau San Martin challenged a congressman to 
a duel because of invidious remarks about Dr. Grau's sister-in-law, but 
the matter was settled amicably by a public apology and an explanation 
from the challenged offender. ir. Grau was also accused in 4 speech in 
the House of Representatives of plotting the overthrow of President Prfo 


Socarrds. 


The textile industry is again having labor troubles. Higher wages 
are being demanded at the same time that mill owners are sceking to 
dismiss workers. A sit-down strike is in progress in one mill. 


A national bank has been established to provide for a strictly 
government—-controlled Cuban currency. Cuba is now suffering from a 
dollar shortage. The Cuban peso has always been at par with the dollar 
with slight seasonal fluctuntions on fund transfers, and if this enviable 
situation is to continue, the bank must be completely above and beyond 
politics. 


Retired General Abelardo Gémez was arrested for having revealed 
military secrets. He had accused the present Chief of the Cuban Army, 
General Pérez Damera, of having misappropriated 2 million pesos of army 
retirement funds. 


PUERTO RICO 


Puerto Rico is preparing to expend 25 million dollars to found and 
foster new industries in the island, such as furniture, glass, perfumes, 
shoes and other light manufacturing to supplement the traditional ones of 
sugar, molasses, rum and tobacco. Among the factories to be established 
are those of the Textron Company which at present operates factories in 
Nashua, New Hampshire. There has been some controversy in labor circles 
over the possibility of Textron's closing its Nashua plants in order to 
use the cheaper and more tractable labor of Puerto Rico. Now it is 
claimed, however, that there will be no competition vdetween the two 
sections and that the Puerto Rican mills will produce different products 
from those in New England. The new mills are expected to open in March, 
and 250 Puerto Ricans are now working in Textron factories in Nashua in 
order to acquire practical experience to run the new establishments. 


The market for rum in the United States has declined sharply; a study 
of the situation is being planned and efforts will be made to increase 
sales. If rum of only the finest quality were exported from Puerto Rico, 
it might find a readier market. However, it is probable that much of the 
decline is due to inflation in the United States whereby the amount of 
money available for luxuries and entertainment has been greatly reduced. 


Preparations were made during the month for the inauguration of 
Puerto Rico's first governor to be elected by the people in the more than 
400 year history of the island. Luis Mufioz Marfn took office on January 
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2, 1949, replacing Jesus T, Pifiero, whose appointment by President Truman 
made him the first native of the island ever to hold the governorship. 
Elaborate ceremonies and festivals were held on this auspicious occasion. 


The problem of adequate transportation facilities between Puerto Rico 
and the mainland is a constant one. At present the steamship line on this 
route is requesting permission to raise its fares. It is difficult to see 
how an increase in fares will do anything but drive even more passengers to 
use airplane service which is so much faster and not much more expensive. 
The licensing and regulating of the many passenger agencies operating in 
Puerto Rico is expected to take place soon. 


Fifty years of American rule have reduced illiteracy from 70% to 29% 
and greatly improved general living conditions and personal liberty, but 
there has been such @n increase in population tnat without continuous 
assistance from the United States many Puerto Ricans would have starved. 
Since custom and religion are strongly against birth control, Puerto Rico 
will probably continue to be @ pauper country sending thousands of her 
people to crowd into the dirty warrens of Harlem and to constitute a popu- 
lation problem there. It has been suggested that, if Puerto Rican young 
women by the thousands were trained as domestic servants and found employ- 
nent in the United States, the birth rate would increase in the more 
well-to-do American families, who now fear the additional work which 
children incur, and would decrease in Puerto Rico, both of which seen 
consummations devoutly to be wished. 


Among items being considered by a special session of the legislature 
are unemployment insurance end minimum wage provisions for sugar workers. 
Sugar producers say that these benefits will make their production costs 
prohibitive, and point out that there has already been a 15% reduction in 
plantings on the strength of their possible adoption. They predict, never- 
theless, &@ 100,000 ton surplus in the coming crop. 


At present about 78,000 people are receiving social security benefits. 
It is exnected that this matter will cost the Federal government 8 million 
dollars and the island governnent 4,200,000 dollars this year. Another 
4,586,610 dollars is forthcoming from the Federal government for the 
construction of a tuberculosis sanitarium, the contract for which has been 
awarded to &@ Puerto Rican firn. 


Attempts to raise the level of living of the inhabitants of Puerto 
Rico are seen in a number of projects. A proposal is under discussion for 
the development of the Lajas Valley, by which 39,000 acres of potentially 
productive sugar land can be brought under cultivation. Study is also 
being made of the possibility of developing fisheries to provide an 
addition to the local diet, If Puerto Rico is to be healthier and more 
prosperous, the production of a variety of foods must be increased even as 
Sugar and tobacco plantations are diminished. 
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